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Hedged Income Fund Commentary

Market Overview

The S&P 500 Index declined 5% during the
quarter overall, but the ride was volatile, with an
initial gain of 14% before a sharp decline after
Federal Reserve Chairman Jay Powell’s speech
at Jackson Hole, Wyoming, where he clearly
telegraphed a “Fed Pivot” (stopping or reversing
rate hikes) was not in the cards any time soon.
During the quarter, there was little discrimination
between large or small cap, growth or value
stocks. Everything was broadly sold. Energy and
consumer discretionary were the only two positive
returning sectors during the quarter.

Positioning the Hedged Income Fund
Portfolio composition is subject to change.

We remain concerned about inflation’s continued
ability to be even more intense and persistent than
investors anticipate. Additionally, we are seeing
early signs that demand is being curtailed or even
shrunk, which portends a recession. As such, we
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continue to position the Fund for the late portion of
the economic cycle via lower exposure to cyclical
stocks as well as lower exposure to high-beta
(more volatile) stocks.

Why Should Investors Consider
Investing in This Fund?

We believe the Fund’s ability to protect the
downside with put options makes it an attractive
strategy in the current investment climate where
economic risks and financial market volatility are
rising.




DISCLOSURES

An investor should consider a fund’s investment objectives, risks and charges and expenses carefully
before investing or sending money This and other important information about an investment
company can be found in the fund’s prospectus. To obtain a Cavanal Hill Funds prospectus or
summary prospectus, please call 800-762-7085 or visit us at www.cavanalhillfunds.com. Please read it
carefully before investing.

Cavanal Hill Investment Management, Inc. is an SEC registered investment adviser and a wholly-owned
subsidiary of BOK Financial Corporation, a financial holding company (“BOKF”). BOKF, NA serves as the
custodian for the Cavanal Hill Funds. Cavanal Hill Investment Management, Inc. provides investment advice,
administration and other services for the Funds and receives a fee for providing such services as fully described
in the prospectus. The Funds are distributed by Cavanal Hill Distributors, Inc. a registered Broker/Dealer, member
FINRA and wholly-owned subsidiary of BOKF.

Commentary provided is for the indicated period and is designed to provide a frame of reference. It does not
constitute investment advice. Information contained herein has been obtained from sources believed to be
reliable, but not guaranteed. The opinions expressed herein reflect the judgment of the authors at this date

and are subject to change without notice and are not a complete analysis of any sector, industry or security.
This document contains forward-looking statements that are based on management’s beliefs, assumptions,
current expectations, estimates and projections about the Cavanal Hill Funds, the securities and credit markets
and the economy in general. Words such as “anticipates,” “believes,” “estimates,” “expects,” “forecasts,”
“plans,” “projects,” variations of such words and similar expressions are intended to identify such forward-
looking statements. Management judgments relating to and discussion of the value and potential future value

or performance of any security, group of securities, type of security or market segment involve judgments as to
expected events are inherently forward-looking statements. Management judgments relating to and discussion
of the value and potential future value or performance of any security, group of securities, type of security, group
of securities, type of security or market segment involve certain risks, uncertainties and assumptions that are
difficult to predict with regard to timing, extent, likelihood and degree of occurrence. Therefore, actual results
and outcomes may materially differ from what is expressed, implied, or forecasted in such forward-looking
statements. The potential realization of these forward-looking statements is subject to a number of limitations
and risks, which are described in the Fund’s prospectuses, and investors or potential investors, are cautioned to
review the Funds’ prospectuses and the description of such risks. Neither the Funds not the Funds’ investment
adviser, Cavanal Hill, undertake any obligation to update, amend, or clarify forward-looking statement, whether as
a result of new information, future events or otherwise.

]

The S&P 500 Index is regarded as a gauge of the U.S. equities market. This index includes 500 leading
companies in leading industries of the U.S. economy. Although the S&P 500 focuses on the large-cap segment
of the market, with approximately 75% coverage of U.S. equities, it is also an ideal proxy for the total market. This
index is unmanaged and does not reflect the deduction of the expenses associated with a mutual fund, such as
investment management and fund accounting fees. The Fund’s performance reflects the deduction of fees for
these services, but does not reflect the deduction of taxes that a shareholder would pay on fund distributions or
the redemption of fund shares. Investors cannot invest directly in an index.

Investment Risks

The market value of a security may move up and down, sometimes rapidly and unpredictably. The value

of a security may decline for a number of reasons which directly relate to the issuer, such as management
performance, earnings and sales trends, investor perceptions financial leverage or reduced demand for the
issuer’s goods or services.

The risk of investing in derivative instruments, including liquidity, interest rate, market, credit and management
risks, mispricing or improper valuation. Changes in the value of a derivative may not correlate perfectly with the
underlying asset, rate or index, and the Fund could lose more than the principal amount invested. The risk of
potential losses if equity markets or an individual security do not move as expected and the potential for greater
losses than if these techniques had not been used. By writing covered call options, a fund will not benefit from
any potential increases in the value of a fund asset above the exercise price, but will bear the risk of declines in
the value of the asset. Writing call options may expose a fund to additional costs. Writing of covered call options
are also subject to the risk that the counterparty to the transaction will not fulfill its obligations.



As a large percentage of a Fund’s assets may be invested in a limited number of securities, each investment

has a greater effect on a Fund’s overall performance and any change in the value of those securities could
significantly affect the value of your investment in the fund. Investments of a “non-diversified” mutual fund are not
required to meet certain diversification requirements under Federal law. Compared with “diversified” portfolios, a
non-diversified fund may invest a greater percentage of its assets in the securities of an issuer. A decline in the
value of those investments would cause the Fund’s overall value to decline to a greater degree than if the Fund
held more diversified holdings. There is no guarantee that the investment techniques and risk analyses used by
the Fund’s portfolio managers will produce the desired results.

The fund’s investment in dividend-paying stocks could cause the fund to underperform similar funds that invest
without consideration of a company’s track record of paying dividends. Stock of companies with a history of
paying dividends may not participate in a broad market advance to the same degree as most other stocks, and
a sharp rise in interest rates or economic downturn could cause a company to unexpectedly reduce or eliminate
its dividend.

The risk associated with higher transaction costs, delayed settlements, currency controls or adverse economic
and political developments. Foreign securities may be affected by incomplete or inaccurate financial information
on companies. There is a risk of loss attributable to social upheavals, unfavorable governmental or political
actions, seizure of foreign deposits, changes in tax or trade statutes, and governmental collapse and war. These
risks are more significant in emerging markets.

The risk that the stocks of mid-capitalization companies often have greater price volatility, lower trading volume,
and less liquidity than the stocks of larger, more established companies. Small cap companies may be more
vulnerable to adverse business or economic developments. They may also be less liquid and/or more volatile
than securities of larger companies or the market averages in general.

Small cap companies may be adversely affected during periods when investors prefer to hold securities of large
capitalization companies.

If positions held by the Fund were treated as “straddles” for federal income tax purposes, or a Fund’s risk of loss
with respect to a position was otherwise diminished as set forth in Treasury Regulations, dividends on stocks
that are a part of such positions would not constitute qualified dividend income subjects to such favorable
income tax treatment or qualify for the dividends received deduction for corporate shareholders. In addition,
generally, straddles are subject to certain rules that may affect the amount, character and timing of the Fund’s
gains and losses with respect to straddle positions by requiring, among other things, that 1) any loss realized

on disposition of one position of a straddle may not be recognized to the extent that the Fund has unrealized
gains with respect to the other position in such straddle; 2) the Fund’s holding period in straddle positions be
suspended while the straddle exists (possibly resulting in a gain being treated as short-term capital gain rather
than long-term capital gain); 3) the losses recognized with respect to certain straddle positions that are part of

a nixed straddle and that are non-section 1256 contracts to be treated as 60% long-term and 40% short-term
capital loss; 4) losses recognized with respect to certain straddle positions that would otherwise constitute short-
term capital losses be treated as long-term capital losses; and 5) the deduction of interest and carrying charges
attributable to certain straddle positions may be deferred.



